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LIMITED OFFICIAL USE ASMARA 0045 

E.O. 11652: N/A 
TAGS: CFED 

SUBJECT: REQUEST EOR INFORMATION ON U.S. TAX LIABILITY 
REF: A) ASMARA 0009, B) JOHANNESBURG 0040 (NOTAL) 

1. REGRET REF B (NOTAL) DID NOT ANSWER THE CENTRAL QUESTION 
POSED IN REF A. THE KEY QUESTION IS WHAT EFEECT DOES AN AMERICAN 
CITIZEN'S FOREIGN RESIDENCY STATUS HAVE ON HIS U.S. TAX LIAB- 
ILITY. DOD-CONTRACT RPT CONTRACT EMPLOYEES WHO ARE ALREADY 
BENEFITTING FROM THE 510 DAY FOREIGN RESIDENCE EXEMPTION, HAVE 
INQUIRED WHETHER RELINQUISHING THEIR STATUS AS MEMBERS OF "U.S. 
FORCES" UNDER THE 1953 AGREEMENT AND BECOMING LEGAL RESIDENTS 
OF ETHIOPIA WOULD IN ANY MANNER ALTER THEIR U.S. TAX LIABILITY. 

2. WE THEREFORE REQUIRE A DEFINITIVE RESPONSE AS TO A) WHAT ARE 
THE CRITERIA AND CATEGORIES OE FOREIGN RESIDENCE AS DEFINED 
BY IRS, AND B) WHAT IS AN AMCIT'S U.S. TAX LIABILITY IN THESE 
VARIOUS CATEGORIES. 
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